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Motor Oil

Earnings beat for a third quarter in a row

» Refining EBITDA beats on higher-than-expected realised
margins, thanks to improved crude and product slates

» Marketing also strong, on market share gains and expanding
network of petrol stations

» Staggering FCF of EUR194m in 3Q; Net debt drops EUR138m
g-0-g to 0.78x EBITDA and 57% of Equity at end-3Q

In sum, group EBITDA adjusted for inventory effects (which were zero in 3Q16,
compared to EUR61m losses a year ago) fell 14% y-0-y to EUR149m, comfortably ahead
our and the consensus (IBES) expectations. The beat was even wider at the bottom-line, as
the lower net financial expenses and depreciations charges drove net earnings in 3Q16
down a mere 1% y-0-y to EUR76m.

What is more, MOH generated a staggering free cash flow of EUR194m during the
quarter, courtesy of the increased operating profitability and the cut in working capital
needs by almost EUR99m g-0-q, as inventories fell by EUR26, receivables declined by
EUR37m and, conversely, payables increased by EUR36m over end-June levels. As a
result, Net Debt at end-September amounted to EUR424m, from EUR562m at end-2Q and
EUR681m at end-2015, thus representing 0.78x of 12-month trailing adjusted EBITDA
and 57% of Equity. While such a stellar performance is unlikely to be repeated in the
remainder of the year, the fact remains that we need to raise our full-year FCF projections.
Note here that management decided to distribute an interim dividend of just EURO.20,
which implies a 1.8% on yesterday’s close. We expect the full-year dividend to be
announced at the release of FY16 results in late-February to make-up for the admittedly
paltry payout.

Management will host a conference call to discuss results and the outlook this afternoon,
at 5:30pm Athens time (CET +1). Dial-in details: GR 0080044131378, UK 08009530329,
US 18668197111, Other +44(0)1452542301. A live webcast can be found at:
http://motoroil.irwebpage.com/webcast/.

3Qataglance

Key P&L items y-0y  q-0-q __Actualvs__ _3Q:16e__
(EURm) 3Q:15 3Q:16  %ch. %ch. Pant Sec. Consensus Pant.Sec. Consensus
Refining 155 120 -22% 6% 13% n/m 106

Marketing 18 29 59% 97% 11% n/m 26 -
Group EBITDA - Adj. 173 149  -14% 17% 13% 11% 132 133
Net profits - Adjusted 7 76 -1% 33% 25% 26% 61 61
"One-offs" - Total (61) - >100% >100% n/m n/m 4

EBITDA - Reported 112 149 33% 29% 9% n/m 136

Net profits - Reported 34 76 >100% 56% 20% n/m 64

Source: Company data/Pantelakis Securities/IBES
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Benchmark refining margins’ y-o-y fall in 3Q partly offset by
heavier crudes’ widening discount to Brent (USD/bbl)
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Product cracks: Gasoline hit by inventories, yet middle and,
especially, bottom of the barrel well supported (USD/bbl)
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In more detail, in similar fashion to 1H16, benchmark refining margins in 3Q declined vis-a-vis the multi
year highs a year earlier, plunging by almost a third on our calculations. In fact, they declined by almost
10% g-0-q, due to the sharp drop in gasoline crack spreads stemming from increased stock overhang. But
the y-o0-y blow to realised margins was once again cushioned by the growing shift in the product slate in
favour of higher margin end-products and the increasingly skewed towards heavier grades (in particular
to Iragi Basrah, which trades at a large discount due to its more sulphurous content and competitive
pricing) crude diet. Note that with the difference in the price of Brent over Opec’s reference basket grew
by some USD1 y-o0-y to USD3/bbl in 3Q16. And at the same time, as the better performing middle
distillates accounted for (an all-time high, we think) 52% of total output, Refining adjusted EBITDA
EUR120m in 3Q came-in 13% ahead of our projections, declining by 22% y-o0-y.

Marketing, on the other hand, continued to improve markedly y-o-y, owing to MOH’s expanding network
of petrol stations and increased throughputs (ie market share gains), not to mention the easy comps.
Recall that consumption of autofuels in 3Q15 was hammered by the first time imposition of bank capital
controls, dropping at the time by 6% y-0-.y. So in 3Q16 they climbed a good 7% y-0-y, with diesel
leading the charge by growing 10% and gasoline higher by 3%. Accordingly, Marketing EBITDA
increased by 59% y-0-y to EUR29m, also bettering by a wide margin our forecasts.

3Q16 realised refining margin aided by the increasing diet of
heavier grades of crude oil, particularly Iraqi Basrah
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...and the growing shift in the product slate in favour of
higher margin end-products
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The following analyst(s), economist(s), and/or strategist(s) who is(are) primarily responsible for this report, certifies(y) that the opinion(s) on
the subject security(ies) or issuer(s) and/or any other views or forecasts expressed herein accurately reflect their personal view(s) and that no
part of their compensation was, is or will be directly or indirectly related to the specific recommendation(s) or views contained in this
research report: George Grigoriou

Important disclosures

Stock ratings and basis for financial analysis

Pantelakis Securities SA believes that investors utilise various disciplines and investment horizons when making investment decisions, which
depend largely on individual circumstances such as the investor's existing holdings, risk tolerance and other considerations. Given these
differences, Pantelakis Securities SA has the principal aims in its equity research to identify long-term investment opportunities based on
particular themes or ideas that may affect the future earnings or cash flows of companies on a 12 month time horizon.

This report addresses only the long-term investment opportunities of the companies referred to in the report.

Pantelakis Securities SA believes an investor's decision to buy or sell a stock should depend on individual circumstances such as the investor's
existing holdings and other considerations. Different securities firms use a variety of ratings terms as well as different rating systems to
describe their recommendations. Investors should carefully read the definitions of the ratings used in each research report. In addition,
because research reports contain more complete information concerning the analysts' views, investors should carefully read the entire research
report and should not infer its contents from the rating. In any case, ratings should not be used or relied on in isolation as investment advice.

Pantelakis Securities SA policy is to update research reports as it deems appropriate, based on developments and/or any material upcoming
events.

Rating definitions

Stock ratings
Pantelakis Securities SA assigns ratings to its stocks on the following basis:

For each stock we set a required rate of return calculated from the cost of equity for that stock’s domestic or, as appropriate, regional market.
The price target for a stock represents the value the analyst expects the stock to reach over our performance horizon. The performance horizon
is 12 months. For a stock to be classified as Overweight, the implied return must exceed the required return by at least 5 percentage points
over the next 12 months. For a stock to be classified as Underweight, the stock must be expected to underperform its required return by at
least 5 percentage points over the next 12 months. Stocks between these bands are classified as Neutral. Our ratings are re-calibrated against
these bands at the time of any 'material change' (initiation of coverage, change of volatility status or change in price target). Notwithstanding
this, and although ratings are subject to ongoing management review, expected returns will be permitted to move outside the bands as a result
of normal share price fluctuations without necessarily triggering a rating change.
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Neutral (Hold) 13% (0% of these provided with Investment Banking Services)
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Under review 31% (0% of these provided with Investment Banking Services)

Ratings history

28/09/2015 Rating: Overweight Price: EUR10.50 Target Price: EUR12.50
19/11/2015 Rating: Overweight Price: EUR11.40 Target Price: EUR12.50
15/03/2016 Rating: Overweight Price: EUR9.56 Target Price: EUR12.50
26/05/2016 Rating: Overweight Price: EUR10.64 Target Price: EUR12.50
30/08/2016 Rating: Overweight Price: EUR10.00 Target Price: EUR12.50
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1  Pantelakis Securities SA has managed or co-managed a public offering or placement of securities for this company within the past 12
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2 Pantelakis Securities SA expects to receive or intends to seek compensation for investment banking services from this company in the
next 3 months.

3 Atthe time of publication of this report, Pantelakis Securities SA is a Market Maker in securities issued by this company.

4 At the time of publication of this report, Pantelakis Securities SA beneficially owned 5% or more of a class of common equity
securities of this company.

5  This company was a client of Pantelakis Securities SA or had during the preceding 12 month period been a client of and/or paid
compensation to Pantelakis Securities SA in respect of investment banking services.

6  This company was a client of Pantelakis Securities SA or had during the preceding 12 month period been a client of and/or paid
compensation to Pantelakis Securities SA in respect of non-investment banking-securities related services.

7  This company was a client of Pantelakis Securities SA or had during the preceding 12 month period been a client of and/or paid
compensation to Pantelakis Securities SA in respect of non-securities services.

8 A covering analyst/s has received compensation from this company in the past 12 months.

9  Acovering analyst/s or a member of his/her household has a financial interest in the securities of this company, as detailed below.

10 A covering analyst/s or a member of his/her household is an officer, director or supervisory board member of this company, as detailed
below.

11 Pantelakis Securities SA is engaged in an agreement with and/or received compensation from the subject company for the preparation
of this report.

12 As of 17 November 2016, Pantelakis Securities SA beneficially held a net long position of more than 0.5% of this company’s total
issued share capital, calculated according to the SSR methodology.

13 As of 17 November 2016, Pantelakis Securities SA beneficially held a net short position of more than 0.5% of this company’s total
issued share capital, calculated according to the SSR methodology.

Analysts, economists, and strategists are paid in part by reference to the profitability of Pantelakis Securities SA.

Additional disclosures

1 This report was produced, signed off by the author and was first disseminated on 17 November 2016 at 09:46:47 local exchange time.

2 All market data included in this report are dated as at close 16 November 2016, unless otherwise indicated in the report.

3 Inorder to find more about the valuation models used to produce this report, please contact the authoring analyst.

4 For a complete list of all the independent fundamental ratings disseminated by Pantelakis Securities SA during the preceding 12-month
period please contact the Research department (Email: greek-equities@pantelakis.gr , Tel.: +302106952-09/-10).

Pantelakis Securities SA has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its

Research business. Information Barrier procedures are in place between the other divisions of the company to ensure that any confidential

and/or price sensitive information is handled in an appropriate manner.
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