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Underlying earnings rock solid

e Motor Oil (MOH) has finished another quarter with upbeat numbers. It is not a surprise to
us, but we felt some discomfort after Hellenic Petroleum’s (ELPE) Q316 results had indicated
weakening export profitability. MOH’s current cost of supply EBITDA margin jumped by
cUSD1.35/bbl or 26% qoq (it is also higher in terms of adjusted-for-maintenance-EBITDA
and production levels in Q216). MOH delivered on all fronts, but three factors particularly
supported its earnings in Q316: i) very deep realised feedstock discounts and further slate
diversification contributed between USDo.3-0.5/bbl of additional margin (qoq); ii) strong
domestic volumes (up by 2% yoy) and a higher overall share of domestic sales in total
volumes boosted realised premiums in Greece and added cUSDo.3/bbl (qoq) to the margin;
and iii) over 10% lower refining opex (qoq) despite higher production volumes and capacity
utilisation (108%) increased the quarterly margin by another cUSDo.2/bbl. Earnings were
also supported by the narrow heavy fuel differential (crack narrowed by USD30/t qoq). This
has more than offset weaker gasoline cracks in the quarter (down by USD24/t qoq). In
summary, the Q316 results do not surprise us, but they are yet another confirmation of
MOH’s operational flexibility, financial discipline and resilience to the weak macro
environment. MOH remains our top pick in the European refining sector, offering c8%
dividend yield and sky-high double-digit FCF yields (c20% in 2016E). Our EUR16 per share
price target is the highest in the market.

e Adjusted EBITDA came in at EUR149m in Q316, a 41% increase qoq (14% on an adjusted
basis for the hydrocracker shutdown in Q216) and a 14% decrease yoy (2015 was a year of
extraordinary strong refining macro). The strong EBITDA reflects MOH’s improving
domestic position, which is further underlined by the 20% qoq growth in marketing EBITDA
(72% yoy). Exports profitability seems stable too, which is a reassuring factor given what we
saw in ELPE’s numbers, where export margins could have collapsed in the past few quarters.

e Adjusted refining EBITDA was down by 23% yoy and up by 49% qoq. Quarterly growth was
again 14% on an adjusted-for-Q216-maintainace basis.

e Sales volumes were up significantly by 21% yoy, more than doubling qoq. The largest
annual increase was in exports, where volumes were up by 33%. Domestic sales were up by
2% and aviation and bunkering by 10%. Quarterly data is inconclusive due to the
hydrocracker maintenance shutdown in Q216. Trading volumes (c12% of total sales, c80%
traded internationally) grew by over 55% qoq and 68% yoy, but given the low realised trading
margin, the contribution to the overall result was minimal.

e The reported adjusted refinery margin is up by over 10% qoq (down 26% yoy). We calculate
the average margin at USD56.2/t in Q316 based on the 6M16 and 9M16 results. The actual
margin is likely to be higher. The realised trading margin collapsed to only USD2.3/bbl (from
USD10.6/bbl in 2Q16). Historically, the margin has been volatile and has contributed little to
MOH’s profitability, so we see no red flags here.

e Net debt in Q316 decreased by EUR138m. MOH generated an impressive EUR313m free cash
flow in the quarter. It repaid cEUR74m of borrowings and paid a EUR55m past dividend.

e MOH is considering acquisition of a large product storage facility in Greece (15% of total
Greek capacity) which would significantly strengthen MOH’s position in the northern part of
the country. The potential cost may oscillate around EUR1oom. We would like to see the
company using its cash for this acquisition, otherwise the growing cash pile will become an
increasingly sensitive topic to discuss with shareholders.

e Valuation: Our EUR16.00 price target is based on our DCF model.
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MOH financial and operational data

P&L EURm 1Q15  2Q15  3Q15  4Q15] 1Q16  2Q16  3Q16 qoq yoy
Revenue 1,622 2,035 1,716 1,687 1,285 1,371 1,818 33% 6%
Cost of sales -1,463 -1,828 -1,581 -1,554| -1,124 -1,210 -1,631 35% 3%
Gross profit 159 207 135 133 161 161 187 16% 39%
Distribution expenses -47 -52 -49 -61 -48 -52 -52 1% 6%
Admin expenses -13 -13 -13 -17 -13 -15 -14 -4% 9%
Other -20 15 14 13 -10 25 3 - -
EBIT 79 158 87 68 91 120 124 3% 43%
Refining 67 149 75 65 86 101 102 1% 35%
Marketing 9 10 11 1 6 17 22 - -
Other 3 -1 0 2 -1 1 0 - -
Investment income 1 1 0 0 0 0 1 - -
Share of profit/loss in associates -1 -1 0 -1 -1 1 2 - -
Finance costs -22 -22 -22 -23 -21 -20 -20 1% -9%
Pre-tax profit 57 136 65 45 69 102 107 5% 65%
Income taxes -16 -36 -31 -16 -21 -32 -30 -6% -1%
Net profit 42 100 34 29 49 69 76 10%  126%
Depreciation 25 25 25 25 25 24 25 0% -2%
Refining 19 19 20 19 19 19 19 0% -4%
Marketing 5 6 5 5 5 5 5 0% 4%
Other 1 1 0 0 0 0 0 1% 2%
EBITDA 104 183 112 93 115 144 149 3% 33%
Refining 86 168 95 84 105 120 121 0% 27%
Marketing 15 15 16 6 11 22 27 20% 72%
Other 3 0 1 3 -1 2 1 - -
Inventory G/L -9 15 -61 -60 -12 39 0 - -
EBITDA (adjusted) 113 168 173 153 127 105 149 41%  -14%
Refining CCS 95 153 156 144 117 81 121 49%  -23%
Marketing 15 15 16 6 11 22 27 20% 72%
Other 3 0 1 3 -1 2 1 - -
Operations 1Q15 2Q15 3Q15 4Q15| 1Q16 2Q16  3Q16 qoq yoy
Urals (USD/bbl) 52.9 61.3 49.8 42.4 32.0 44.0 44.0 0%  -12%
Brent (USD/bbl) 54.1 61.7 50.4 43.8 33.8 45.6 45.7 0% -9%
Urals differential (USD/bbl) -1.2 -0.4 -0.6 -1.4 -1.8 -1.6 1.7 6%  183%
Iran heawy differential (USD/bbl) -5.9 -5.6 4.6 -5.6 -6.1 -6.6 -7.0 6% 52%
Iraq Basrah differential (USD/bbl) 4.9 -5 4.4 4.8 -5.0 4.9 -5.0 2% 14%
Arab medium differential (USD/bbl) 4.8 4.4 -3.7 4.6 -5.1 -5.3 5.7 8% 54%
Med Ural cracks
Gasoline 154 204 205 148 152 179 155 -13%  -24%
Naphtha 50 62 43 83 67 61 46 -25% 7%
Diesel 134 128 119 99 75 88 88 0%  -26%
HFO -1 -124 -120 -125 -100 -122 -92|  25%  -23%
MARGINS 1Q15  2Q15  3Q15 4Q15 1Q16  2Q16  3Q16 qoq yoy
Urals-MED (Reuters), USD/bbl 5.9 4.9 4.8 3.5 3.8 3.1 3.8 23%  -21%
Realised refinery margin, USD/t (adjusted) 66.6 67.6 8.5 65.1 66.3 50.9 56.2 10% -26%
Realised trading margin, USD/t 3.0 4.4 7.0 -0.8 10.4 10.6 2.3 -78% -67%
Realised blended MOH margin, USD/t (reported) 62.6 61.8 68.5 57.5 61.0 56.4 449 20% -34%
Refining EBITDA/bbI, reported 4.68 9.18 5.09 4.65 5.76 7.44 6.35 -15% ZS%J
Refining EBITDA/bbl, CCS 5.16 8.36 8.36 7.96 6.42 5.03 6.35 26%  -24%
Sales from refining (kt)
Export 1,952 2,168 2,154 2,213 2,233 1,576 2,863 82% 33%
Domestic 728 392 1,017 148 695 347 1,036 198% 2%
Awiation & bunkering 176 222 429 48 130 214 471 120% 10%
Total throughput 2,917 3,017 3,169 3,293 2,933 2,661 3,028 14% -4%
CUR, % 101% 97% 107%  101%| 100% 84%  108%

Source: Company reports, Berenberg estimates
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Please note that the use of this research report is subject to the conditions and restrictions set forth in the “General investment-related
disclosures” and the “Legal disclaimer” at the end of this document.

For analyst certification and remarks regarding foreign investors and country-specific disclosures, please refer to the respective
paragraph at the end of this document.

Disclosures in respect of Article 20 of Regulation (EU) No. 596/2014 of the European Parliament and of the
Council of 16 April 2014 on market abuse (market abuse regulation - MAR)

Company Disclosures
Motor Oil Hellas Corinth Refineries SA no disclosures
1) Joh. Berenberg, Gossler & Co. KG (hereinafter referred to as “the Bank”) and/or its affiliate(s) was Lead Manager or Co-

Lead Manager over the previous 12 months of a public offering of this company.

(2) The Bank acts as Designated Sponsor/Market Maker for this company.

3) Over the previous 12 months, the Bank and/or its affiliate(s) has effected an agreement with this company for investment
banking services or received compensation or a promise to pay from this company for investment banking services.

(4) The Bank and/or its affiliate(s) holds 5% or more of the share capital of this company.

5) The Bank holds a long position in shares of this company.

(6) The Bank holds a short position in shares of this company.

Production of the recommendation completed: 17.11.2016, 06:35

Historical price target and rating changes for Motor Oil Hellas Corinth Refineries SA in the last 12 months

Date Price target - EUR Rating First dissemination GMT Initiation of coverage
10 June 16 16.00 Buy 2016-06-13 07:02 10 June 16

Click here for a list of all recommendations on any financial instrument or issuer that were disseminated during the preceding
12-month period.

Berenberg Equity Research ratings distribution and in proportion to investment banking services on a quarterly basis, as
of 1 October 2016

Buy 4913 % 84.62 7%
Sell 14.41 7% 0.00 %
Hold 36.46 % 1538 %

Valuation basis/rating key
The recommendations for companies analysed by Berenberg’s Equity Research department are made on an absolute basis for
which the following three-step rating key is applicable:

Buy: Sustainable upside potential of more than 15% to the current share price within 12 months;
Sell: Sustainable downside potential of more than 15% to the current share price within 12 months;
Hold: Upside/downside potential regarding the current share price limited; no immediate catalyst visible.

NB: During periods of high market, sector, or stock volatility, or in special situations, the recommendation system criteria may
be breached temporarily.

Competent supervisory authority
Bundesanstalt fiir Finanzdienstleistungsaufsicht -BaFin- (Federal Financial Supervisory Authority),
Graurheindorfer Strafde 108, 53117 Bonn and Marie-Curie-Str. 24-28, 60439 Frankfurt am Main, Germany.
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General investment-related disclosures

Joh. Berenberg, Gossler & Co. KG (hereinafter referred to as “the Bank”) has made every effort to carefully research all information
contained in this financial analysis. The information on which the financial analysis is based has been obtained from sources which
we believe to be reliable such as, for example, Thomson Reuters, Bloomberg and the relevant specialised press as well as the
company which is the subject of this financial analysis.

Only that part of the research note is made available to the issuer (who is the subject of this analysis) which is necessary to properly
reconcile with the facts. Should this result in considerable changes a reference is made in the research note.

Opinions expressed in this financial analysis are our current opinions as of the issuing date indicated on this document. The
companies covered by Berenberg are continuously followed by the analyst. Based on developments with the relevant company, the
sector or the market which may have a material impact on the research views, research reports will be updated as it deems
appropriate.

The functional job title of the person/s responsible for the recommendations contained in this report is “Equity Research Analyst”
unless otherwise stated on the cover.

The following internet link provides further remarks on our financial analyses:
http://www.berenberg.de/research.html?&L=1&no_cache=1

Legal disclaimer
This document has been prepared by Joh. Berenberg, Gossler & Co. KG (hereinafter referred to as “the Bank”). This document does
not claim completeness regarding all the information on the stocks, stock markets or developments referred to in it.

On no account should the document be regarded as a substitute for the recipient procuring information for himself/herself or
exercising his/her own judgements.

The document has been produced for information purposes for institutional clients or market professionals.

Private customers, into whose possession this document comes, should discuss possible investment decisions with their customer
service officer as differing views and opinions may exist with regard to the stocks referred to in this document.

This document is not a solicitation or an offer to buy or sell the mentioned stock.

The document may include certain descriptions, statements, estimates, and conclusions underlining potential market and company
development. These reflect assumptions, which may turn out to be incorrect. The Bank and/or its employees accept no liability
whatsoever for any direct or consequential loss or damages of any kind arising out of the use of this document or any part of its
content.

The Bank and/or its employees may hold, buy or sell positions in any securities mentioned in this document, derivatives thereon or
related financial products. The Bank and/or its employees may underwrite issues for any securities mentioned in this document,
derivatives thereon or related financial products or seek to perform capital market or underwriting services.

Analyst certification
I, Yuriy Kukhtanych, hereby certify that all of the views expressed in this report accurately reflect my personal views about any
and all of the subject securities or issuers discussed herein.

In addition, I hereby certify that no part of my compensation was, is, or will be, directly or indirectly related to the specific
recommendations or views expressed in this research report, nor is it tied to any specific investment banking transaction
performed by the Bank or its affiliates.

Remarks regarding foreign investors

The preparation of this document is subject to regulation by German law. The distribution of this document in other jurisdictions
may be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe,
any such restrictions.

United Kingdom
This document is meant exclusively for institutional investors and market professionals, but not for private customers. It is not for
distribution to or the use of private investors or private customers.
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United States of America

This document has been prepared exclusively by the Bank. Although Berenberg Capital Markets LLC, an affiliate of the Bank and
registered US broker-dealer, distributes this document to certain customers, Berenberg Capital Markets LLC does not provide input
into its contents, nor does this document constitute research of Berenberg Capital Markets LLC. In addition, this document is meant
exclusively for institutional investors and market professionals, but not for private customers. It is not for distribution to or the use
of private investors or private customers.

This document is classified as objective for the purposes of FINRA rules. Please contact Berenberg Capital Markets LLC (+1 617 292
8200) if you require additional information.

Third-party research disclosures

Company Disclosures
Motor Oil Hellas Corinth Refineries SA no disclosures

)] Berenberg Capital Markets LLC owned 1% or more of the outstanding shares of any class of the subject company by the
end of the prior month.*

2 Over the previous 12 months, Berenberg Capital Markets LLC has managed or co-managed any public offering for the
subject company.*

3) Berenberg Capital Markets LLC is making a market in the subject securities at the time of the report.

(4) Berenberg Capital Markets LLC received compensation for investment banking services in the past 12 months, or expects to
receive such compensation in the next 3 months.*

5) There is another potential conflict of interest of the analyst or Berenberg Capital Markets LLC, of which the analyst knows
or has reason to know at the time of publication of this research report.

* TFor disclosures regarding affiliates of Berenberg Capital Markets LLC please refer to the ‘Disclosures in respect of section 34b of
the German Securities Trading Act (Wertpapierhandelsgesetz — WpHG)’ section above.

Copyright
The Bank reserves all the rights in this document. No part of the document or its content may be rewritten, copied, photocopied or

duplicated in any form by any means or redistributed without the Bank’s prior written consent.
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